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Name Type Definition Formula
Year Continuous Fiscal year of | Designated as 1 in 2012,
observation 2 in 2013, ... , 11 in 2022
, Net Profit Growth | #¢ Profit,
NPG Continuous (YoY) 1 Profit,_, 1
. . #t Profit
ROE Continuous | Return on Equity Shareholder's Epeity
#t Profit

ROA Continuous | Return on Assets Total Assels

Free Cash Flow on | Free Cush Flow

FCFY Continuous

Market Cap Market N
Owned | Categorical .Owlnfad by 9wn§d= 0 if major share.holder is
individual or not individual, Owned= 1 otherwise
Stake = 0 if major shareholder’s
Stake Categorical Major shareholder's | stake is the bottom third
stake Stake = 1 for 1/3 of the medium

Stake = 2 for the top third
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Name Type Definition Formula

L Pl= 0 before policy initiation
Initiation of the tax
PI Index olic (Year <= 3)
policy = 1 after policy initiation (Year> 3)

L PT= 0 before policy termination
Termination of the tax
PT Index . (Year<= 6)
policy N
=1 after termination (Year> 6)
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71538t 238 7t BFOE UET

+ Yeare}t JHE 7|4 ARA, FdA8Y dw
—EO]Q"J%E(NPG) A7) A= E(ROE), A &

FY)

50l AHEE AT

Variable | Mean Std. Dev. Min Max
I?._NPG 49 3252 296.8912 -599 41 11665, .84
I3_ROE 9.82913 B.270728 0 182.43
I‘iuﬂﬂﬁ 6.141016 5.827643 0 118.54
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ANH AN AHAEAE AFET] 9% mdolth 4 19 E 4:
A =Ee 4% B4 A% Yt

G2 D a2yl 34
ln(DPREt) =a+ ,81 X Yeﬂ?"it + 'Bz X PII— + ﬁg x PTE + ﬁq, X Owni +35 X Stﬂ'.kei
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Random-effects GLS regression Number of obs = 3,980
Group variable: ID Number of groups = 393
R-sqg: Obs per group:
within = 0.0416 min = 1
between = 0.0257 avg = 10.1
overall = 0.0338 max = 11
wald chi2 (8} = 166.02
corr{u i, X) = 0 (assumed) Prob > chi2 = 0.0000
DFR Coef. S5td. Err. z P>|z| [85% Conf. Interwvall]
11 Year -.0088506 .0079337 -1.12 0.265 -.0244004 .0066991
1.I6 _Owned .1728005 .0673981 2.56 0.010 .0407025 .3048984
I7 _Stake
1 -.0488762 .0812221 -0.60 0.547 -.2080686 .1103162
2 .1540082 .0812991 1.89 0.058 -.0053351 .3133515
1M1 PT .1517549 .0341859 4. 44 0.000 .0847517 .2187581
1.M2 PT .178649 .0384966 4.64 0.000 .1031972 .2541009
_cons 2.819299 .06B8464 41.18 0.000 2.685112 2.953487
sigma u .62538858
sigma e .56771407
rho .54822724 (fraction of variance due to u i)
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AEES YTl TFatel 9 I 2P T/ FHAT A
AT FEE JElshs WSER 1F WFEE AR 23
obehe] 2 29 E 5= ATAT AL/t TFD 2D 5 H B
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In (DPRy) = a + B, X Yeary + B, X NPGy + 5 X In (ROE;;) + f3, X In (ROA;)
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Random-effects GLS regression Number of obs = 3,905
Group wvariable: ID Number of groups = 383
R-sQ: Obs per group:
within = 0.5880 min = 1
between = 0.0773 avg = 9.9
overall = 0.2639 max = 11
Wald chi2(10) = 4959 _94
corr(u i, X) = 0 (assumed) Prob > chi2 = 0.0000
DFR Coef. Std. Err. z P>lz| [95% Conf. Interwal]
Il Year .0056918 .0052575 1.08 0.279 -.0046127 .0159964
IZ NPG -.0004443 .0000929 -4.78 0.000 -.0006263 -.0002622
ROE -.5647882 .0430535 =13.12 0.000 -.6491715 -.4804048
ROA -.1042739 .0419233 -2.49 0.013 -.186442 -.0221057
I5 FCEY .0192567 .0273328 0.70 0.481 -.0343146 .0728279
1.I6 Owned .2176893 .0669675 3.25 0.001 .0864354 .3489433
I7 Stake
1 -.07017 .0794047 -0.88 0.377 -.2258004 .0854603
2 .0178605 .0795662 0.22 0.822 -.1380863 .1738073
1.M1 PI .076912 .0227326 3.38 0.001 .0323569 .121467
1.M2 PT .0349133 .0255882 1.36 0.172 -.0152386 .0850653
_€ons 4.206806 .0723383 58.15 0.000 4.065025 4.348586
sigma u .62220177
sigma e .37129935
rho .73740254 (fraction of variance due to u i)
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